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E.O. 11652: N/A 
TAGS: ASEAN, ETRD, ID 

SUBJECT: ASEAN: PROPOSAL FOR HIGH-LEVEL TRADE AND INVESTMENT 
MISSION TO ASEAN 

REF: (A) MANILA 11818, (B) KUALA LUMPUR 5308 

1 . WE AGREE WITH KUALA LUMPUR THAT MANILA SUGGESTION CONTAINED 
REF A BE GIVEN SERIOUS CONSIDERATION. AS DEPARTMENT AWARE, GOI 
CURRENTLY ENGAGED IN ATTEMPTING TO SHORE UP INVESTMENT CLIMATE 
IN INDONESIA AND, ALTHOUGH IT IS STILL NOT CLEAR HOW THESE 
EFFORTS WILL DEVELOP IN THE NEAR FUTURE, THERE IS LITTLE DOUBT 
THAT GOI HAS DEFINITE INTEREST IN ATTRACTING U.S. PRIVATE 
CAPITAL. THE CENTRAL PROBLEM HERE IS THAT INDONESIAN POLICY- 
MAKERS ARE STRUGGLING TO FIND AN APPROPRIATE BALANCE BETWEEN 
THOSE INCENTIVES NECESSARY TO INDUCE FOREIGN INVESTMENT AND 
THE INTERNAL, NATIONALISTIC PRESSURES TO ASSURE ADEQUATE 
RETURN TO THE INDONESIAN ECONOMY, CONSISTENCY OF THE INVESTMENT 
WITH THE COUNTRY'S DEVELOPMENT OBJECTIVES, AND THE 
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DESIRES FOR DEVELOPING AN INDONESIAN ENTREPRENEURIAL 
CLASS. 

2. GOI HAS WELCOMED OPPORTUNITY TO PUT A POSITIVE GLOSS 
ON LOCAL CLIMATE PROVIDED BY VARIOUS ASEAN DIALOGUE 
MEETINGS SUCH AS BURSSELS MEETING WITH THE EC. CERTAINLY 
LEADING LOCAL BUSINESS SPOKESMEN FEEL THAT SUCH MEETINGS 
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SHOULD BE CONTINUED, BOTH AS A MEANS TO ATTRACT INVESTOR 
ATTENTION AND ALSO AS A DEVICE TO PROMOTE INDONESIAN 
TRADE. PROPOSAL FOR A USG-SPONSORED GROUP TO VISIT 
ASEAN WOULD BE WELCOMED BY THE GOI AND WOULD BE A GOOD 
FIRST STEP TOWARDS MORE ELABORATE MEETING THAT MIGHT 
TAKE PLACE IN THE U.S. ITSELF. WE WOULD CAUTION HOWEVER 
THAT SCHEDULE FOR A U.S. INVESTMENT/TRADE MISSION TO 
ASEAN SHOULD BE SUFFICIENTLY BORAD TO ALLOW ADEQUATE 
TIME FOR IN-DEPTH VISITS IN EACH ASEAN MEMBER COUNTRY. 

3. IN SUM, WE BELIEVE IDEA SHOULD BE EXPLORED DURING 
MANILA CONSULTATIONS. IN TERMS OF U.S.-INDONESIAN 
RELATIONS A U.S. MISSION WOULD CERTAINLY BE VIEWED AS 
AN INDICATION OF OUR CONTINUED INTEREST IN THE DEVELOPMENT 
OF ASEAN AND AT THE SAME TIME PROVIDE AN OPPORTUNITY FOR 
THE INDONESIANS TO HEAR THE VIEWS AND ATTITUDES OF KEY 
U.S. BUSINESS EXECUTIVES ON THE INDONESIAN INVESTMENT 
AND BUSINESS CLIMATE. 
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